HOW STRONG IS BRITAIN ?
balance sheet which must be mentioned : the pos-
sibility of extending the tariff policy introduced by the
Ottawa conference, i.e. increased economic self-suffi-
ciency within the Empire. The great project of Joseph
Chamberlain, the introduction of preference duties
within the Empire, has now been put into operation
by his son Neville. In recent years and as a result of
the Ottawa Agreement a great part of British foreign
trade has been guided into Empire channels.
In 1936 half of all British exports went to countries
within the Empire, and 40 per cent, of all British
imports came from such countries. However, since
the conclusion of the Ottawa Agreement, i.e. since the
introduction of preferences for Empire goods, British
imports from Empire countries have increased to a
greater extent than British exports to such countries.
In other words, up to the present it is chiefly the
Dominions which have gained by the Ottawa Agree-
ment and not the Motherland, and it is not surprising
therefore that at the last Empire Conference in 1937
the British government informed the Dominions that it
could not make them any further concessions. Great
Britain buys considerably more from the colonies and
Dominions than she sells to them. In 1937 she
purchased 405 million pounds' worth of goods from
Empire countries and sold goods to those countries to
the value of 2512 million pounds only, so that her adverse
balance of trade with the Empire alone amounted
to no less than 153 million pounds. In 1936 this
adverse balance of Empire trade amounted to 116
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